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INDEPEMDENT AUDITOR'S REPORT

Tothe Members of Save Microfinance Private Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Save Microfinance Private Limited (“the
Company”), which comprise the Balance sheet as at March 31 2021, the Statement of Profit and
Loss, and the Cash Flow Statement for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesald financial statements give the infermation reguired by the Companies Act, 2013, as
amended ("“the Act”) In the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2021, s profit and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial staterments in accordance with the Standards on Auditing
(SAs), as specified under section 143100 of the Act. Our responsibilities under those Standards are
further described in the "Auditor's Responsibilities for the Audit of the Financial Statements’ section
of our report. We are independent of the Company in accordance with the ‘Code of Ethics' issued by
the Institute of Chartered Accountants of India together with the ethical reguirements that are
redevant to our audit of the financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled cur other ethical responsibilities in accordance with these
reguirements and the Code of Ethics. We believe that the audit evidence we have obtained &
sufficlent and appropriate to provide a basis for our audit opinion on the financial statements,

Emphasis of Matter

We draw attention to Note 36 to the accompanying financial statements, which describes the extent
to which the COVID-19 pandemic may impact the Company’s operations and its financial metrics
which are dependent on uncertain future developments, Our opindon is not modified in respect of this
matter.

Cther Information

The Company's Board of Directors is responsible for the other information. The other information
comprises the Director's Report but does not include the financial statements and cur auditor's
repert thereon.

Our opinian on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financlal statements, our responsibility is to read the other
information and, in doing so, consider whether such other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are reguired to report that fact. We have nothing to report
in this regard.
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Responsibility of Management for the Financial Statements

The Company’'s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance and cashflows of the Company In accordance with the
accounting principles generally accepted in India, including the Accounting Standards specified
under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014, as
amended. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making Judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, refevant to the
preparation and presentation of the financial statements that glve a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting wnless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do 50.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
precess,

Auditor's Responsibilities for the Audit of the Financlal Statements

Our abjectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to Issue an auditor's report
that includes our opinion. Reasonable assurance |s a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstaternents can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decislons of us ers taken
an the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» |dentify and assess the risks of material misstatement of the financial statements, whether due
o fraud or error, design and perform awdit procedures responsive fo those risks, and obtain
audil evidence that is sufficlent and appropriate to provide a basis for our opinion. The risk of
not detecting a materlal misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

* [Obtain an understanding of internal control relevant to the audit in erder to design audit
procedures that are appropriate in the circumstances. Under section 143030 of the Act, we
are also responsible for expressing our opinien on whether the Company has adeguate internal
financial controls with reference tofinancial statements inplace and the operating effectiveness
of such controls,

»  Ewaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

#  Conclude on the appropriateness of management”s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant deubt on the Company's ability to continue as a
going concern. | we conclude that a material uncertainty exists, we are required to draw
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attention in our avditer's report to the related disclosures in the fimancial statements or, if such
disclosures are Inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a golng concern.

*  Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achleves fair presentation,

We communicate with those charged with governance regarding, among other matters, the planned
scope and tming of the audit and significant audit findings, including amy significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
ather matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Reguirements

1. As reguired by the Companies (Auditor's Report) Order, 2016 ("the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the * Annexure 1° a statement on the matters specified in paragraphs 3 and 4 of the Order,

2. As required by Section 143(3) of the Act, we report that:

{a) We have sought and cbtained all the informaticn and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

{b) In our opinion, proper books of account as required by law have been Kept by the Company
so far as it appears from owr examination of those books;

{c) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account;

{d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under section 132 of the Act, read with Rule T of the Companies (Accounts) Rules,
2014, as amended,

(e} On the basis of the written representations recelved from the directors as on March 31, 2021
taken on record by the Board of Directors, none of the directors Is disqualified as on
March 31, 2021 from being appointed as a director in terms of Section 164 (2) of the Act;

(fy With respect to the adequacy of the internal {inancial contrals with reference to these
financial statements and the operating effectiveness of such controls, refer to our separate
Report in " Annexure 2" to this report;

{g) The provisions of section 197 read with Schedule V of the Act are not applicable to the
Company for the year ended March 31, 2021;

(h} With respect to the other matters to be included in the Auditor's Report In accordance with
Rule 11 of the Companies (Audit and Auwditors) Rules, 2014, as amended In ouwr opinion and
to the best of our information and according to the explanations given to us:

{iy The Company does not have any pending litigations which would impact its financial

position; -
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iy The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

{iii} There were no amounts which were reguired to be transferred to the Investor Education
and Protection Fund by the Company.

For 5.R. Batliboi & Co. LLP
Chartered Accountants
IC &l Firm Registration Mumber: 301003E/E300005

GJED}&:ALH“-. ﬁm"_ ‘ f:.:-:- _. X

per Bhaswar Sarkar |-~
Partner !
Membership Number: 0555%6 - -
UDIM: 21055596088 ACH2888

Place of Signature: Kolkata

Date: June 28, 2021
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ANNEXURE 1 REFERRED TO IN PARAGRAPH 1 UNDER THE HEADING "REPORT ON OTHER
LEGAL AWND REGULATORY REQUIREMENMTS” OF OUR REPORT OF EVEN DATE TO THE
MEMBERS OF SAVE MICROFINANCE PRIVATE LIMITED AS AT AND FOR THE YEAR ENDED
MARCH 31, 2021

i

(i)

(i)

i

)

(i)

{viid

{a) The Company has maintained proper records showing full partbculars, Including
guantitative detafls and situation of property, plant and equipment,

(b} Property, plant and eguipment have been physically verified by the management during the
year and no material discrepancies were identified on such verification.

{c) According to the information and explanations given by the management, there are no
immovable properties, included in property, plant and equipment of the Company. Accordingly,
the reguirements under paragraph 3(idc) of the Order are not applicable to the Company and
hence not commented upon,

The Company's business does not involve inventories, Accordingly, the reguirements under
paragraph 3(ii} of the Order are not applicable tothe Company and hence not commented upan,

According to the [nformation and explanations given to us and audit procedures performed by
us, the Company has not granted any loans, secured or unsecured to companies, firms, limited
liability partnerships or other parties covered im the register maintained under section 189 of
the Companies Act, 2013, Accordingly, the provisions of clause 3(ilD (a), (b) and (chof the
Order are not applicable to the Company and hence not commented upan,

In our opinion and according te the information and explanations given to us, there are no
loans, investments, quarantees and securities given in respect of which provisions of section
185 and 186 of the Companies Act 2013 are applicable and hence not commented wpon,

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the

Act and the Companies {Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the
provisions of clause 3(vw) of the Order are not applicable and hence not commented upon.

To the best of our knowledge and as explained, the Company is not in the business of sale of
any goods, Therefore, in our opinion, the provisicns of clause 3(vi) of the Order are not
applicable to the Company and hence not commented upon,

{ay The Company is regular in depositing with appropriate authorities undisputed statutory
dues including provident fund, empioyees’ state insurance, income-tax, sales-tax, service tay,
duty of custom, duty of excise, value added tax, goods and service tax, cess and other
statutory dues applicable o it

(b} According to the information and explanations given to us, no undis puted amounts payable
in respect of provident fund, employees’ state insurance, income-tax, service tax, sales-tax,
duty of custom, duty of excise, value added tax, goods and service tax, cess and other
statutory dues were putstanding, at the year end, for a period of more than six months from
the date they became payabie.
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iy

(ix)

L

Ll

(it}

(il

(xiv)

(xwv)

{c) According to the information and explanations given to us, there are no dues of income
tax, sales-tax, service tax, customs duty, excise duty, value added tax and cess which have
nof been deposited on account of any dispute.

{d} In respect of sub clauses (vii) {a) to (c) above, the Company did not have any dues towards
sales tax, service tax, custom duty, service tax, excise duty and value added tax during the
Year,

The Company did not have any outstanding loans or borrowing dues in respect of a financial
institution or bank or to government or dues to debenture holders during the yvear.

According to the information and explanations given by the management and awdit procedures
performed by us, money raised by the Company by way of term loans were applied, on an
overall basis, for the purpese for which they were raised. The Company has not ralsed any
money by way of initlal public offer / further public offer / debt instruments,

Based upon the audit procedures performed for the purpose of reporting the true and fair view
of the financial statements and according to the information and explanations given by the
management, we report that no fraud by the Company or on the Company by its employees or
officers has been noticed or reported during the year

According to the information and explanations given by the management, the provisions of
section 197 read with Schedule V to the Act, are not applicable to the Company and hence
reporting under clawse 3(xi) are not applicable and hence not commented upon,

In our opinion, the Company is not a nidhl company. Therefore, the provisions of clause 3(xid
of the order are not applicable to the Company and hence not commented upon.

According to the information and explanations given by the management, transactions with
the related parties are in compliance with secticn 188 of Companies Act, 2013 where
applicable and the details have been disclosed in the notes to the financial statements, as
required by the applicable accounting standards. The provisions of section 177 are not
applicable to the Company and hence not commented upon.

According to the information and explanations given by the management and on an overall
examination of the balance sheet, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year and hence
reporting requirements under clause 3{xiv) are not applicable and hence not commented wpon

According to information and explanations given by the management, the Company has not
entered into any non-cash transactions with directors or persons conmected with him as
referred Lo in section 192 of Companies Act, 2013,
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(xwi) According to the information and explanations given to us, we report that the Company has
registered as reguired, under section 45-14 of the Reserve Bank of India Act, 1934,

For 5.R. Batlibol & Co. LLP
Chartered Accountants
IC Al Firm Registration Number: 301003E/E300005

per Bhaswar Sarkar 1T e
Partner W
Membership Mumber: 055596 N ¥ 2
UDIN: 21055596AAAACHZEEE =

Place of Signature: Kolkata
Date: June 28, 2021
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF SAVE MICROFINANCE PRIVATE LIMTED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companles Act, 2013 ("the Act™)

We have auwdited the internal financial controls with reference to financial statements of Save
Microfinance Private Limited (“the Company™) as of March 31, 2021 in conjunction with our audit of
the financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's Management Is responsible for establishing and maintaining internal financial
controls based on the internal contral ever financial reporting criteria established by the Company
conskdering the essentlal components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reperting issued by the Institute of Chartered Accountants
of India ("ICAI"). These responsibliities include the design, mplementation and maintenance of
adequate Internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of Iits business, including adherence to the Company's policies, the safequarding of
its assets, the prevention and detection of frawds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013,

Auditor's Responsibiiity

Our respoansibility is to express an opinkon on the Company's internal financial centrols with reference
to these financial statements based on our audit, We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financlal Controls Over Financial Reporting (the "Guidance Note”™)
and the Standards on Auditing, as specifiedunder section 143(10)of the Act, tothe extent applicable
to an audit of internal financial controls, both issued by ICAIL Those Standards and the Guidance Mote
reguire that we comply with ethical requirements and plan and perform the awdit toobtain reasonable
assurance about whether adeguate internal financial controls with reference to these financial
statements was established and maintained and if such controls operated effectively in all material
respects.

Cur audit involves performing procedures to obtaln audit evidence about the adequacy of the internal
financial controls with reference to these financial statements and their operating effectiveness. Our
audit of internal financlal contrals with reference to financial statements included abtaining an
understanding of internal linanclal controls with reference to these financial statements, assessing
the risk that a material weakness exlsts, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor's judgernent, inclueding the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained Is sufficient and appropriate to provide a basis
for our audit opinicn en the Company's internal financlal controls with reference to these financial
statements.

Meaning of Internal Financlal Controls with reference to these Financial Statements

A company's internal linancial controls with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial contrels with reference to financial statements includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable

detail, accurately and fairly reflect the transactiens and dispositions of the assets of the cwpanv\@
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{2} provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made anly in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to these Financial Statements

Because of the inherent hmitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls with reference to financial statements to future
periods are subject to the risk that the internal financial control with reference to  financial
statements may become inadeguate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Crpinion

In aur opinicn, the Company has, in all material respects, adeguate internal financial controls with
reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2021, based on the internal control over
financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Mote issued by the ICAIL

Faor 5.R. Batlibol & CO, LLP
Chartered Accountants
IC Al Firm Registration Number: 301003E/E300005

ol & A \
per Bhaswar Sarkar
Partner N
Membership Number: 055596 i
LIDIN: 2105559648 A8 ACH2BRA
Place of Signature: Kolkata
Date: June 28, 2021



IE.H"E MICROFINANCE PRIVATE LIMITED
Balance Sheet as at March 31, 2021

A% al As at
Notes _March 31, 3030
2 (Rs.) {Re)
Equity and lialilities
Shargholders’ funds
Share capial 3 1,03, 63,632,673 15, 00,00,000
Heierves and surphis 4 9,000,684, 109 55,33, 469
1.12,70,27 739 15,5532 489
|MoR=Ciirsant liakilitias
Long-term bormawings 5 1T 85,71.3401 49, 20,053,985
Lang-term provisions & 310,591,279 |,21,}‘§|,|1!1
80,9
PR A (9263 620 50,42,21,066
Trade payabies T
- Tatal aubstanding dues of micrg enterprises and small enterprses and; -
= Total outstanding dues af créddars other than micre enterprises and
emall grarprisag 1.02 83,861 25 648 754
Orher cusrent liablisies B 53,78,10,031 2657 76,437
Shart-term pravisians & 39,53, 964 B0, 8% 884
55,2046, 6956 27 Q7S
Total 2,48,83,37 055 6182
— L 93,61 B4 630
Mon=Current assats
Praperty, plant and squipments .4 1.02,.63,607 BI 45 837%
Intangible assets 9.8 6,71,042 2.60,043
Irfangible assel under devalipimant 4,71, 700 -
Deferred L Basets [neL) 10 £1,65,357 43, 75 160
Lang term Igans and adyances 11 B4,97 .80, 31%9 2,48 00,060
CFher non-current asseks 1: §7 35 004 G2 A5 00
67,39,87,105 24,66,19,038 |
|Current assets
Casn and Bank balances 13 38,91, 26,367 13,0985 503
Shart term igans and sdvances 11 1,37 84, 60,374 53,98,3%,572
CIpner Curran] sty 14 46761 185 1,87, 36517
1,81,43,45,550 6B, 95,65 592
Total 2,48,63,37,055 93,061,084 630
Summary of significant accounting poilcies 2

The eccompanying notes are an inkegral part of the firanda statements
AS PET QW repoet of @ven date

For 5.0, Batlibai & Co. LLP
ICAT Firm Registrabion Mo, 30100 3L.[LIUL'II.IIZI':
Chastened Acoauntants ’

— e /J,,;M

per Bhaswar Sarkar i Ajeet Kumar Singh
Fartner \-“-.'_-— = Déraoiar
Membersnip Na,: 055596 N Oasr072

Dake: fure 28, 2021

Flace: :kmfﬂ

Compary Secratany

m::m-u,m;
Place ;: Mew Defhi

Mahendra Singh Chouhan

Panka;

Dwgetir

DIN 018319501

For and on behalt of the Board of DNrectars of
SAVE MICROFINANCE PRIVATE LIMITED

L:JW‘/V"

A;ll miar Sinha
PHrgchor

DIN DI8L7959

(oS

Gouray Slrohl
Chigf Fnancial OfMcer



SAVE MICROFINANCE PRIVATE LIMITED

Statement of Profit and Loss for the year ended March 31, 2021

Year Ended March 31, | Year Ended March 31,
Particulars Notes 2021 2020
(Rs.) {Rs.)

I. Income

Rewvenue from operatan i4 23 82,0%907 14,56,17,926

Other Income 15 38,337,820 31,99 953
Tatal income 24,20,40,727 14,8E,17,B79
11. Expenses

Employee benefit expenses 1& 7.19.49 260 4.04,54 567

Depreciation and amaortisation expense 17 46,089,636 29,64,083

Finance costs 18 11,81,17,139 5,86,62,942

Other expenses 19 3,66,55,404 1,79,61,130

Provisions and write-offs 20 1,23,78,813 1,52,93 44
Total expenses 23,57,90,252 14,53,36,466
Profit before Tax (iii)= (i)-(ii) 52,50,475 34,81 413
Tax expense (v)
- Current tax 27,18,587 S0, 79,200
- Deferred tax credit (13,689,997 {42,03,823)
- Tax reversal for earlier year 11,23,372) -
Total tax expenses 12,05,218 B, 75377
Profit for the Year (iii}-[{iv]) 50,45, 257 26,006,036
Earning per share (EPS) z1

Basic and Diluted {Rs.) 0.16 0,17

nMominal value of share 10y- 10/-

Summary of significant accounting policies

The accompanying notes are an integral part of the inancial statements

A5 per our report of even date

For 5.R. Batliboi & Co, LLP
[Cal Firm Registration Mo . 301003E/E300005
Charterad Accountants e

@M = ' /
per Bhaswar Sarkar K
Fartnar =

Membership MNo.: 055556

Cate; Jure 28, 2021
Flace : oL &a7a

For and on behalf of the Board of Directors of

SAVE MICROFINANCE PRIVATE LIMITED

o

Ajeat Kumar Singh
Cirector
DIM 01857072

Ohet

Mahendra Singh Chouhan

Company Secretary

D : e 3, 201
Place : Mew D

ankaj Humar
Director
DIN 01839501

.

[Hrector
DIN Q181D _|E|

lllf |}
':_.-'1&'.‘_' -
Gourav Sirchi

Chief Fimancial Officer




[SAVE HICROFINANCE PRIVATE LIMITED
Cash Flow Staterment for the yesr ended March 31, 2021
Yaar anded March Yoar endad March 31,
Particulars 31, 2021 2020
- e (RS} [Rs.]
i, Cash Flow from operating activites @
Fredit befone tax 62,50,475 34,81 413
A fustrants for
Depreciation and ansartbation axparss 45, 8% 638 29,654,083
Prowvisions and wrte-aff 1,23, 76,813 1,52,93, 744
Gain an exle of Hutal funds (net) [33,7%,613) (G AB,874)
Interest Incame an deposiis (4,06,611) (24,901,715
Inerest [acame an income tax refurd [4,073) L
Liakslities ma longes required {47,503 (1,15 346
Oparating profit before working capital changas 1 1,85 39,387
Movemants in working capital:
Ircrgass in ather current assets [2,55,70,733] (2,10,44,813}
Ireraas in Bars and advances {1,26,01, 06, F4d] §53.30.31,510]
Increase | [decredse) i prowisicns (2,29, 73] 144,108
Ingrease in rade payables 13927 a,B4,.203
Incressey [ gecrease) in ofher current liabildies (3,89 23 5%2] 5716798 |
Cach used in oparations {1,28,06,34,712) (47,45 20,644
Direct tamess pad (et of ineoems s refend) (40, 87,324} (51, 50,000}
Mat cash Mow From uE_EI'rJEE sckivithes (&) [1,28.47 23 036) [411_!_5._1_'1}5!4_4‘]1
B. Cash fiow fram investing activitias :
Acquasitan of Froperty, Flant and Eguipment sichudang capial aovances (65,68, 743] 184,03, 644}
Acquisitsan of [rangibhe as5ets {£.21,624} (53,690}
Purchase of mvestments (Huteal Fumd) 1B1,91,25, 733} 129,00, 00,000},
Sale af muestmands (Hutuad Fund) B2 25 05,370 29,0%,68 874
Interest receised an Depesits 4.52,676 22,40, 216
Met Cash fow from investing activities (B8] {37,58,058] (56,238,244
C. Cash fhow from financing activities ;
Procesds from [Gng-tesn  Besrawings from a Bolong Company 55,94, 76, 230 17.94, 50,000
Repayment of long-term  borrowings of & Walding Company {1,85,00,000)
Froceeds fram long-tesm bamewings from NBRCS BX 20,00, 000 33,4%,98.230
Repayment af long-term borrawings af NBFCs [23,63,07,258) 17,70, 72,56%)
Shame |Soue BXpENSE 185,50, 0003 x
Met Cash flow fram Minancing activities [C) 1,54 6618978 41,87, 75,661
Met increase / (decrease] In cash and cash equivalents (A+B+C) 25,81, 30,804 | (3 ugl
Cach and cach equrealents 82 the bagareng of e year 13.09,89,503 15.75,12,929
Cash and cash egulvalents at the end of the year 36,991,238, 387 13,05,B9,503
Companants of cash and cash aquivalents
Cash on hand 16,243 15,846
‘Wikh banks= on current accaunt 11,11,05.428 T.09, 73,657
Depasds with angnal matity of ess than 3 manths 27,8006, 616 &,00,00,000

Total cash and cash equivalents (Aote 130

11,73, 78,375 (March 31, 2020 Rs. 4,31,%2,362}

36,91 38,367 13,09, 89, 500
Cash flpw from coerating activibies include interas receivad af T3 1H,08,90,90% (March 11, X030: Rs. 10,%7.63,171] and Intercst pad of As.

Sumemary af significant accaunting policies
The accampanying noies ane an ntegral pact of the fmancial statements.
A5 AT oUF apart of even cate

For 8. R.Batlibei & Co. LLP
1CAL Firm Rogestratian Mo 3010038/ E100005

Chartered ACCOunLanIs S
g anrar el
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Save Microfinance Private limited
Notes to the financial statements as at and for the year ended 31 March 2021

1. Corporate Information

Save Microfinance Private Limited (‘the Company’) is a private company incorporated in India having its
registered office at 604-606, 6™ Floor, DLF Tower, Shivaji Marg, Moti Nagar, New Delhi. The Company
was registered as a non-deposit taking Non-Banking Financial Company (‘NBFC-ND") with the Reserve
Bank of India (*RBI") and has got classified as a Non-Banking Financial Company — Micro Finance
Institution (" WBFC-MF1") with effect from Cictober 5, 2007,

The Company is engaged in providing financial services to women belonging to the rural and sub-urban
areas in India.

1. Significant accounting policies

@) Basis of preparation of financial statements

The financial statements of the Company have been prepared in accordance with generally accepted
secounting principles in India (Indian GAAP). The Company has prepared these financial statements to
comply in all material aspects with the accounting standards notified under section 133 of the Companies
Act 2013 (“the Act”), rcad together with Rule 7 of the Companies (Accounts) Rules, 2014 and
Companies {Accounting Standards) Amendment Rules, 2016, provisions of the RBI applicable as per
Master Directions - Non-Banking Financial Company —Non- Systemically Important Non-Deposit taking
Company (Reserve Bank) Directions, 20016 issued vide Noufication No. DMNBR.  PD.
007/03.10.119/2016-17 dated September 01, 2016, as amended from time to time (‘the NBFC Master
Directions, 2016°) and other applicable clarifications provided by the RBI.

The financial statements are prepared on a going concem basis, as the management is satisfied that the
Company shall be able to continue its business for the foreseeable future and no material uncertainty
exists that may cast significant doubt on going concem assumption. In making this assessment, the
Management has considered a wide range of information relating to present and future conditions,
including future projections of profitability and cash flows.

Ihe financial statements have heen prepared under the histarical cost convention on an accrual basis, The
aceounting palices applied by the Company are consistent with those applied in the previous years unless
specified otherwise.

by Use of estimates

The preparation of financial statements in conformity with the generally accepted accounting prineiples in
India requires the management to make judgments, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities and the disclosure of contingent liabilitics, at the end
of the reporting period. Although these estimates are based on the management's best knowledge of
current events and actions, uncertainty about these assumptions and estimates could result in the
outcomes requiring a material adjustment to the carmying amounts of assets or liabilities in fulure perinds,

¢} Current —non-current classification
Al assers and liabilities are classified ino current and nos-current,

Assels
An asset is classified as current when it satisfies any of the following criteria:

i. il is expected to be realised in, or is intended for sale or consumption in, the Company’s normal

operating cycle;
: :l-ﬂ_\l\n i5 held primarily for the purpase of being traded,




Save Microfinance Private limited
Notes to the financial statements as at and for the year ended 31 March 2021

)

e)

iii. it is cxpected to be realiscd within 12 months after the reporting date; or
iv. it is cash or cash equivalent unless it is restricted from being exchanged or used 10 settle a liahility fior
atleast 12 months after the reporting date.

Current assets include the current portion of non-current assets. All other assets are classified as non-
current.

Linbilities
A liability is classified as current when it satisfies any of the following criteria:

i. itis expected to be seitied in the Company’s normal operating cyele

ii. itis held primarily for the purpose of being traded,

iii. it is due to be settled within 12 months after the reporting date; or

iv. the Company does not have an unconditional right to defer settlement of the liability for atleast 12

muonths after the reporting date.

Current linbilities include the current portion of non-current liabilities. All other liabilities are classified as
non-current

Operating cycle

Owperating cycle is the time between the acquisition of assets for processing and their realisation i cash or
cash equivalents. Based on the nature of operations and their realisation in cash and cash equivalents, the
Company has ascertained its operating cycle as twelve months.,

Revenuwe recognition

i, Interest income on loan portfolio is recognised on accrual basis taking into account the amount
putstanding and rate applicable except in the case of non-performing assets (NPA's) where it is
recopnized, upon realization, as per the prudential norms of RBI.

ii. Loan processing fee received upfront are considered to be accrued at the time of entering into a
binding agreement upon its receipt and are recognised as revenue immediately.

i, Profit/premium arising at the lime of securitization‘assignment of loan portfolio is amortized over the
life of the underlying loan portfolio/securities and any loss arising thercfrom is accounted for
immediately. Income from interest strip (excess interest spread) is recognized in the statement of
profit and loss account net of any losses at the time of actual receipt. Interest retained under
ussignment of loan receivables is recognized on realization basis over the life of the underlying loan
portfolio.

iv. Interest on term deposits has been accrued on the time proportion basis, using the underlying interest
rate.

v. All other income is recognized on an accrual basis.
Classification of loan portfolio and provisioning policy

Loan Portfolio is classified, and provision is made in accordance with prudential norms and the Non-
Banking Financial Company - Micro Finance Institutions (NBFC-MFIs) Directions issued by Reserve
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Save Microfinance Frivate limited
Notes to the financial statements as at and for the vear ended 31 March 2021

Asset classification norms:
i Standard asset means the asset in respect of which, no default in repayment of principal or payment of

interest is perceived and which does not disclose any problem nor carry more than normal risk
attached 1o the business.

ii. Mon-performing asset means an asset for which, interest/principal payment has remained overdue for
a period of 90 days or more.

Provisioning norms:
The aggregate loan provision shall not be less thas the higher of:

i. 1% of the omstanding loan portfolio, or
i. 50% of the aggregate loan installments which are overdue for more than 50 days and less than 180
days and |00% of the aggregate loan installments which are overdue for 180 days or more.

iii. As per RBI circular DOR.No.BP.BC.63/21.04.0482019-20 dated April 17, 2020 in respect of
accounts in default bul standard, Company has taken a general provision of 3% of the total
outstanding of such accounts for the Quarter ended March 31, 2020 and June 30, 2020.

Property, plant and equipment and depreciation/amortisation

Property, plant and equipment

Property, plant and equipment (“PPE”) are carried at cost of acquisition less accumulated depreciation.
The cost of PPE comprises the purchase price, taxes, duties, freight (net of rebates and discounts) and any
other directly attributable costs of bringing the assets to their working condition for their intended use.

Subsequent expenditures related 1o an item of PPE are added to its book value only if they increase the
future benefits from the existing asset beyond its previously assessed standard of performance. PPE under
construction and PPE acquired but not ready for their inlended use are disclosed as capital work-in-

progress,

The Management has assessed the estimated useful life of the PPE as specified in Schedule 11 1o the
Companies Act, 2013 as in the opinion of the management the same reflects the estimated useful life, The
depreciation is provided under written down value methad. Depreciation is calculated on pro rata basis
from the date on which the assct is ready for use or till the date the asset is sold or disposed.

Losses arising from retirement or gains or losses arising from disposal of PPE are recognized in the
Statement of Profit and Loss.

Intangible assets

Intangible assets arc carried at cost of acquisition less amortization. Intangible assets that are acquired by
the Company are measured initially at cost. Subsequent expenditure is capitalised only when it increases
the future economic benefits from the specific asset to which it relates.

Intangible assets are amortized in the Statement of Profit and Loss over their estimated wseful lives from
_ \$: date they are available for use based on the expected pattern of consumption of economic henefits of
. thie assel. Intangible assets are being amortized over the tenure of the asset.

r
iy
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Save Microfinance Priviate limited
Notes to the financial statements as at and for the vear ended 31 March 2021

gl Borrowing costs

Borrowing costs consist of interest and other costs that the company incurred in connection with
borrowing of funds, Other ancillary borrowing costs incurred in connection with obtaining funding are
amortized over the period of loan. I case any loan is prepaid/cancelled then the unamortized portion of
such borrowing cost is charged to the Statement of Profit and Loss in the year such loan is prepaid /
cancelled

h) Employee Retirement benefits

Employee benefits includes provident fund, employee state insurance scheme, gratuity fund and
compensated absences,

Delined contribution plans

The Company makes specified monthly contribution towards employee provident fund 1o Government
administered provident fund scheme, which is a defined contribution scheme. The Company’s
contributian is recopnised as an expense in the Statement of Profit and Loss during the period in which
the employee renders the related service.

Defined benefit plan

The Company provides for gratuity, a retirement plan covering all eligible employees. In the current yoar
Company recognised provision for Gratuity expenses in Statement of Profit and Loss. The caleulation of
the Company's obligation under the plan i3 performed annually by a qualified independent actuary using
the projected unit credit method.

Actuarial gains and losses (if any) arising during the year are immediately recognised in the Statement of
Profit and Loss in the year which they arise and are not defemed.

Leave Encashment Policy

The company provides Leave encashment to all eligible employees on vearly basis. In the current
financial year company paid leave to the employee and the same is recognized in the Statement of Profit
& loss account. Leave encashment liability is provided based on actuarial valuation carried out at the end
of the financial period using projected unit credit method.

Actuarial gains and losses (if any) ansing during the year are immediately recognized in the Statement of
Profit and Loss in the year which they arise and are not deferred.

i) Earnings per share (“EP5")

Basic earnings per share is computed by dividing the net profit after tax for the year attributable o eguity
shareholders by the weighted average number of equity shares puistanding during the year. For the
purpose of caleulating diluted earnings per share {if any), net profit after tax for the year and the weighted
average number of shares outstanding during the year are adjusted for the effects of all dilutive potential
equity shares. Dilutive potential equity shares are deemed to have been converted as of the beginning of
the vear. unless they have been issued at a later date,

jr Imcome fnx

<o \NEMe S ; . .
vl -—-—‘%\}ax expense comprises current and deferred tax. Current income-tax is measured at the amount expected

fo'be paid to the lax authorities in accordance with the Income-tax Act, | 961 enacted in In‘::/{
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Save Microfinance Private limited
Notes to the financial statements as at and for the year ended 31 March 2011

k)

m)

Deferred income taxes reflect the impact of timing differences between taxable income and accounting
income originating during the current vear and reversal of timing differences for the earlier years.
Deferred tax is measured using the tax rates and the tax laws enacted or substantively enacted at the

reporting date

Deferred tax liabilities are recognized for all taxable timing differences. Deferred tax assets are
recognized for deductible timing differences only to the extent that there is reasonable certainty that
sufificient future taxable income will be available against which such deferred tax assets can be realized. If
the Company has carried forward unabsorbed depreciation or tax losses, all deferred tax assets are
recognized only if there is a virtual cerainty supported by convincing evidence that sufficient taxable
income will be available in future against which such deferred tax assets can be realized.

At each reporting date, the Company re-assesses unrecognized deferred lax assets. It recognizes
unrecognized deferred tax assets to the extent that it has become reasonably certain or virtually certain, us
the case may be, that sufficient future taxable income will be available against which such deferred tax

assets can be realized.

The carrving amount of deferred tax assets are reviewed at each reporting date. The Company writes-
down the carrying smount of deferred tax asscts to the extent that it is no longer reasonably certain or
virtually certain, as the case may be. that sufficient future taxable income will be available agamnst which
deferred tax assets can be realized. Any such write-down is reversed to the extent that it becomes
reasonably certain or virtually certain, as the case may be that sufficient future taxable income will be

available,
Provisions and contingent liabilities

A provision is recognised if, as a result of a past event, the Company has a present obligation that can be
estimated reliably, and it is probable that an outflow of economic benefits will be required to setile the
obligation. Provisions are recognised at the best estimate of the expenditure required to settle the present
obligation at the balance sheet date. The provisions are measured on an undiscounted hasis.

A contingent liability exists when there is a possible but not probable obligation, or a present ebligation
thut may, but probably will not, require an outflow of resources, or a present obligation whose amount
cannot be estimated reliably. Contingent liabilities do not warrant provisions, but are disclosed unless the
possibility of outflow of resources is remote.

Leasesy

Leases that do not transfer substantially all the risks and rewards of ownership are classified as operating
leases, Payments made under operating leases are recognised in the statement of profit and loss on a4
steaight line basis over the lease period unless another systematic basis is more representative of the time
pattern of the benefil

Investments

Investments which are readily realizable and intended to be held for not more than one vear from the date
on which such investments are made, are classified as current investments. All other investments are

classified as long-term investments.

Current investments are carried in the financial statement at lower of cost and fair value determined on an
individual investment basis. Long-term investments are carried at cost. However, pravision for

:_:%u___'"':mmiﬂ“fiﬂ" in value is made to recognize a decline other than temporary in the value of the investments.
Yy



Save Microfinance Private limited
Notes to the financial statements as at and for the year ended 31 March 2021

On disposal of investment, the difference between the camrying amount and net disposal proceeds are
charged or credited to the statement of profit and loss.

n) Cash Mow statement

Cash flows are reporied using the indirect method, whereby net profit/ (loss) before tax is adjusted for the
effects of transactions of a non-cash nature and any deferrals or accruals of past or future cash receipts or
pavments, The cash flow from regular revenue generating, investing and financing activities of the

Company i5 segregated.
o} Cash and cash equivalents

Cash and cash equivalents for the purpose of cash flow statement comprise cash in hand and at bank and
unrestricted short-term investments with an original maturity of three manths or less.

(This space har beer 16 iersionally blark)
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SAVE MICROFINANCE PRIVATE LIMITED
Motes to the Financlal Stabements as at and for the year anded March 31, 2021

A PROPERTY, PLANT AND EQUIPMENT - TANGIBLE ASSETS

rtures. | comewes | et | Equipment Tatal
11,76 695 11,18 348 1,684,000 934930 | 33,50 8580 |
29,11,292 18,66, 720 B,41,800 21,67,692 76,87, 504
35,37, 987 49,81, 065 ugs,-'uu ﬂﬂ.ﬂl H.MH.E._
21,27,194 13,867,294 7,13,491 368,064 65,57, 043
0,65, 181 9,885,788 18,39,391 Ja7LEPE | 177453
wm;“:‘:’;ﬁs EeeHan 73,071 2,00 746 20,087 143 103 436,077
Charge For tha Year 6,51,625 11,002,914 1,871,442 &, 20,751 25,506,732
ﬁ:h 31, 2020 ww 13.1z.a:u-ﬁ 2,011,499 263 054 an,ug,i;ui
Charge For Lha Year 10,832,910 15,29, 1d% 1,95 050 11,67 546 44,719 011
Waech 31, 3030 18,07,606 33,41,765 %0565, 845 19,1,900 74,681,830
Met Block
At March 31, 2020 32,13,291 16,609,305 9,324,301 23,38,678 B1,45,575
At March 31, 3021 42,57,575 31,27 4594 13,38,742 15,39, 796 1,02,63,607

BB, INTANGIBLE ASSETS

£ A ik IE IE, ]

Particulars
Gross block

At April 1; 20149

F. 67,000

Addibirs

23670

8,220,690

B,21,624

142 314

1,523,205 |

LT e

5 60,647

for the year

2 M EdL

At March 31, 2021

For e

2 60,043

6, 71,042

{This space has been el inbenbonaify Dlank )
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ERVE MICROFTNANCE PRTVATE LIMITED

Motes to Finencigd Statemacts &5 ab and for the year esdesd March 31, 2021

Ax b A 31
18 |Defesvad taw aseeis [net] March 34, 2021 | March 31 2028
(R} ELTNE
Du L A5 S018
Irrgzack ol Sfareron DELsEEN [hs DEGOINAR B3 CRZEcICN IMornalan chargi for TRe [ano repanng B, LB 10 £ a0 e
Errpatt ol Broragae on peitiala 70,68, 755 4192 554
of prafit ard Was 0 D ety Bt alkaaed dar bac purpotes on |2, 14,67 I daEs3
08 b riraings ard Ty thy Sl rapanng LB 00, E ——
11 [[oans [T ; Cwrrant
(linteeel, eonsidered good umiess stted mtherwiis) mmm i
& |Porifolio lnens
Consdered oond * 4, 14,80,03% 22 4d0.61.557 13319328620 12,8071 716
Total LAl X [ I OO GLEAY | 3d.d0LHds| 5580 7 Fi6 |
B |Securits deposits
16,62 500 i1 38 gaf)
Totel (8] 15,50 200 11,730,540 i
c [T5]
Prepald mapenses = 142000 &, 56, D83 LIBEAT]
advance incame tax [ of provisen for aeaten of RS, 40,91.357 i
£, 3500, 470 [Mareh 31, JO25: RS ME) L
Unamartaed sxpetss on the en ek .42, 747 16,6 2.853 424,78, 523 6,717
Advance tn stat! - . 102,90 LD
Capta® advanies - ' - ¥ LE, 148
Anceivabie front CosiomeTs 452,185 5.596,24.701
we - - LAG.ATAn0 ). 903 1E |
Total (61 135,90, 80% 20,04, 853 ! &
[Fokal EA@T80,359 | 338368060 | ) 378460378 | 53.08,30,373
Erphding v BEo0uil Wi of A% 15,00,713 {March 11, HIZ0: Ru TH2,451) Baing 0ot CASES 230 NG SATH N DeRn reclinmim from G wade Panfoe
ErrurE e Chi e Feer B O R pther currenT s
» paprawti TOS Recawerable from o, & P ard & cdid B Ul wETRO
Taher pssELs w Turrent =
52 | oinwecred, cormadinnd good urtess states athersise) & AE 3k i K 2t
MMW
[E§.) 1 {Rs]
[Won ument Bank cakes (refar Dot 131 550,000 Egﬂﬂ'ﬂté - -
Irdirsl accreed on deposks with banks/HOFCE snd not @ua . & 2.87.482 151,517
Inzift G5 = L3.53.714 T8, 151
Interenk aciraad i loanh ol - &, 1o, 39673 (R URE R L
Inzrance chmrm recaalia - LB, 210 Tl A%l
Margin misiny hieads Borosngs Trom MEFCs 42,149,000 635,000
[Teal TR FFE TR AETGIABE | LNZI03AL]
1% [Taan and Case Galknces _jj‘“m Tarent
al BE Bt An At ETR S
o TN [Ex. B it T
|Crsh dmd cach squivalanbs
Batinces with Banki
~ Om pgrresk accoynky + - 11,13,05,234 TG T65T
-t wiith origleal eeaturity of fess thes Brea manihs 27,0000, K14
Caih n hand 1G,3%] ILH
Gahar bank Balances |
‘Desask wth orgnal maturity for mere an 3 monhi ol sal UM sk TR L]
g N 17 maris
‘Deposk with prigina mad ety Boe moes Dhan 1.2 months (%) 2500000 !
15.00.000 1
L Amcunt duclisid UNSEr Do CurTent ek (oG R S
| Total - .
" Dmpoait certbicatus of Rs 25, T A3 25GIL0C0) marked as b OIS G S ava Cy, ipwards cicdh Colateral

e
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FAVE MICROFINANCE FATVATE LIMITER
Motis i Financisl Statemants s at and for tha year andad March 33, 3038

Year Ended March | Veas Ended March
14 [m-fm- aperatlons a1, 2021 31, 2020
[1:TH1 LN
Inbarast incpme on perolis loank 20, e, 10T BT 00d
Service fei ndofe nam Srecl 3ssgnmant - 50,0063
Exguid inleresl d2redd on Jirecl 350 nement _L%—ﬁ-—'ﬂ-m—
| ELEd.11 | 132393067 |
Okhir O pr N PE ]
Procgssing fee on poriolie kami 183,54 3] LHABLIM
[} g A
33,83.03,%07 L ;
mmqmmn_.bumum{mmrmﬁﬂmImw—rﬂlirfnw:a-mﬁ ]
¥eae Endied Harch | Year Ended March
15 [@thar incams 31, 2021 51, JerD
LBd. b (T
Tnterast Income on Taed depuaka mEh bares a, 065811 14,51
e gn sk of Momaal Bangd (v IE. 9633 5B AT
[nherest on nonee Lae rfunes 4,073
LIHEEI 151 | o e Iml‘l’d A7, 500 LA dE
Totsi 3H,37 820 24,95.8%1
16 |Empbaped brael]f aopenses Wear Ended Farch| Year Ended Marh]
i S A . -
L -
Safanes and borus RN TR 141,54, 555
Conknbnrs tn presabml aid Sar fonds ABBAAT0 L L14
Gratulty Expand TS 4,727
e 4 | I

e 4,04, 54,507 |
ol Sdial Seoorky, S030 (Code’] nelating 5o empumisg Tarmlns duding employment and pest-employman b b rcawsd Prasisancal sssent
Segbember 2070, The Cods Fay Been publsned in e Gazens of ndia, Howewer, B dibe on which the Code will come into =%ect in el o be notfed 463

e Bndl rulesSnDamretton BT vt i Be proeralgited. TRe Company wil 352e5s the imoact of the Code wien il comd N effect ang &0 record pny

relstad impact in the pericd the Code bcomes @flicDve.

17 |oepreciation asd amartisation sxpenss ¥ear Bnded March | Year Ended ;'ll_r-t_ﬁ_.
[R5]
Ceprecution of toegisle ausets 49, F0LL 5. 504731
: n Le tangeel  4.07.7%)
(Faks! 46,89,63% E3.04.002 |

1l;llnlr-h o

Taar Ended Marcs

| |r EE]J

W Engled March

Imlere sl expenss
On ferm lgans from holdng compainy

P.rn:mg'l-aand

Cither finance ol *
Toks

LR
L8972 d 0l 5 A
On term lpers from noe- banking Iasoe COMSantEs i 15 17 Bk i
21.15.80% [[=1 TS
B G 05k Sw AN T
1L,31,17,138 & BG G 832

" Migraard grranger feg, lagal b professionsl e, garsnies fes and stamp Suly pael on acoount oF Borowing made danng the year

Yeur Ended Harch

Year Endad March

18K

19 |DMhar dxpand i 31, 2071 31, 2550
] (Rg)
e 1,080.50, 272 39 13902
Rabas dnd Ganes 531550 1,28.501
Wb afed MGG MeOR - OLTErs 11,93 §a9 a.n7r.62
Travaling amd (offeirgbniie 93, 73,802 4T.10,454
Bpmpge, Coerser & Commusicaten wapiisgs 24,10,511 LZ.B5. B0
Frimting and stationary 20,55 8498 9,28 F1
wepal and professnnal faes 24,57, 150 LT B niE
Fargrnmnt b el fors | Kefor note 154] 11.60,000 0, BB L
£q.521 A5, 05
I8 10, 365
14, 78507 8,010
L5 10573 1,231,182
158,967 820
¥.20,651 4,323,013
i0.57451 02 6]
914,054 LR E
LEW 355 __154.5)) |
SEES5AM ] 5,79 6L 10 |
Ypar Ended March | Yasr Ba0e0 Harch
3, T03W 1, 303
iRg.] LR,k
1120, 000 LR SHEHI]
- L1239 |
L1 50,500 [ ]
Salwcoiionaed i v—r;'::;mu rnrJT:;‘u.umm:ni
Frowsion for sianderd assety 13, 43,05,113) 5147982
for ron-performing 197,82, 3903
AddEional prineuicn on portioko £ L0205 763
LALED
LILTEELD [NERFRLE]
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SAVE MECROFINAMCE PRIVATE LIMITED
Mtes to Financial Statements as ot asd for the year anded Manch 31, 2021

28

AL B LR
Earfilngs par share (EPE] Murch 31, 2021 March 31, 02¢
et Profit for coloulabios of basic BRS¢ NS A5 F57 a9, 08018
S | Inkerest on corertibie lan frem holdnn Comosmw (net of tax) 4.37,904L3 20 50 A5
et Profiy for coloulation of diubed EPS { As.b []
Weighbed aversan suiitsar of ULy shares for besc TPS 18, L 15300000
\MaRbad SEBOE R, Of aniEty shares axcected b b msed 0n conversion of ke fros A0 COMOENY :ﬁfﬁ_mau&
wanhted sserzae mumter ol equly sRandi in CHCuiRing Slobed EPS |, ey
Earnima per share:
Basic and diksted EPS * .18 oy

£ The Ikely impact al EFS én Loneirskon ol Soan from Bokding TR WD CAITIS B0 0pRan Tor comasnon b dufy Nk rol bien considems

an it i anl Skt

23 Details of Direct Assigament [DA) evecuind with NBFCS:
The Commpasy has aobered nks DAS will MBFCE ender the folmwing barsm.

b Mol rachheied froo the WBECE are disbursed af kan 1o jeind-lablicy groups orpanned | mendaed Dy (e Company and sich jeink-laledy §roups an

cansdered a5 HRFCy borrowers.
}i. The Comparry pravides sersioes in conneciion wilf retosny and maniorng of wch ke=s

ii. The Company hes provided coliatiesls in the fem of Aked deposds B oponabe quaranbes which wireld be sdjusbid By RESCE, 1m0 e evtent of defau

mgsie By ponrowen.

Ak L1E
Particalars ME E!E EDZL | March 31, 1020 |
iHE.]
Toal booi vakes of the loan disterisd thidagh managed portfodo during the yei 0,27 b 00
Sirstanding Natarce of Lsan Dubwsed thiough managed porticln 38 al yéar and £.319,28337 15,1200, 085
| mraice i Booiv rECogREoed during fhe yeoe w50, 0
S <
el 4
? __,-"él‘l-:,--"
(=
| Kol
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SAVE MICROFINAMCE PRIVATE LIMITED

Motes o the Mnancial statements as ot o for the year ended March 31, T021

Gratulty

Tre Compeny had a Sefined benelit gratuity pran, Every @mployee wha hiss completed g years or more of senvoe i elgile fo
gratuity on departure and it is computed #1 15 days salary (last drewn salary) for each completed yeor of servica, The gratuity glan i

undunded.

T Tolkrwing tabdes summarize the (empantss of net benefib excenss recogrased in the stscement of gehit and loss and amo.nts

recopnised in the balange sheet for the gratuty plens

Particulars As at s wt
March 31, 2021 | March 31, 2020
Aggumplions!
Discoasnt Rate o[ O
Salary Escalation R E00%
Expectad Audrage Resmaining Working LEr of Employdes [Years) 1514 4.7
Table Showing changes in present velue of Befined Beanefit obligation: {Rs.} [LE]
Presant vaiue of defined benefit otigations &5 at beginning of the yaar 6,100,401 I8, ek
Inbaresk ool 42,754 2, BHE
Curfant service oost 8,735,156 T4, 500
Achaarial [finia) o loss on obligations (2,17, 285) 25,020
Present vaise of definsd benafit obfgations as at end of the year 13,111,095 &, 10,49
Tha amounts to be recognised in the Balance Sheet:
Pragant vakae of obligatiors at the end of the year 13,11,0946 5, 10451
Fair walue of plén assets at the end of the year
Mal fability recogresed in belance sheet 1318006 (RIE LY
Expinses Recognised in statemant of Profit and Loss:
Current Service o8 B.75, L 144 b
InCenest Cose 43,734 FIT L
Mat Actuarial gs (gaing recognised m the yaad [ El2AS) 25,02
|Esgseies recognized in statemant o profil and loss ¥ W) E0S 572,237

The estimates of Futurs s#lary incrgasas considered in actuarial waluaion, takes aocount of inflatse, senierity and othar relvant

tactors, suck a3 supply and dsenand in the employment market.

Tabls for 3 yoars actuarial valuaton QSCIOSUNes (0r Gratuity (7} A at March A at As ot
31, 021 March 31, 2020 | Warch 31, 1019
Tied Banalit obliganon R R TESE |
Plan assets
13,10 088 LEDEL ] 16 264
M@l aoiuaried ioss  [gein) reccgnised 2,17.20% ]

s above i for 3 yaars

2

£ Tiis st R hlvd A inoendinaay Bl

* Since, the Compary starfed Laking achuarial waluation of gratuity from fnancial year 2008-19 onwande Thus, disclasure s.rt grabusy

. =
L =
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Save Microfinance Private Limited
Noies to the financial statements for the year ended 31 March 2021

26. Provision for outstanding loan portfolio
2} Provision for outstanding loan portfolio (own):

The provigion for outstanding loan portfolio as a1 31 March 2021 has been caloutated m accondinee
with note 2 (e} in the significant accounting policies.

As at As al
31 March 2021 301 Mareh 20240
| Portfolio Loan portfolio Provision Loan portfolio | Provision |
| classification |
| Standard porifolio® 1,92.54,12.697 E 748135283 | 17547115 |
Non-performing 4,22.41,361 2,97.82,301 - - |
portolio 1
Total 1,96,76,54,018 |  297.82.301 748135283 | 17587015 |

*This 15 inclusive of over collmerization of Rs. 5243811 {previous year: Rs, 34782237} In
respect of direct assignment of portolio.

The movement in provision during the year is as given below:

For the vear ended For the year ended
i 31 March 2021 31 March 2020
Particulars | Standard MNon- Total Standard Mone- Tunul
portfolio perferming portlolic performing
puorifolic poriflin ]
Chpening e ST T |
Ba!ancg;_ 1,75.837.115 - | 175,87, 115 2293371 224931371 .
! z
Additions - 209782300 | 29782300 | 15293744 =1 1,52,99, 744
Provision |
written back ! | 1 7587,115 = | LT587.115 - &
wlilised =4 e
Closing
| Balance -| 29782301 | 29782300 | 1,7587.115 - ‘T.?.E.E',I I'i |

27, Sepmend reporting
Business segment

The Company operates in a single reportable segment Le. micro financing activ itles, which have
similar risk and return, Accordingly, there is no reportable segment to be disclosed as required
by Accounting Standard {AS) - 17 “Segment Reporting”.

Gengraphical Segment

The Company is engaged in business within India. The conditions prevailing in India being
uniform, no separate geographical disclosure is considered necessary,

‘ . ¥X




Save Microfinance Frivate Limited

Notes to the financial statements for the vear ended 31 March 2021

28, Operating leases

Certain office premises are obtained on operating lease. The lease term is for -3 years and
renewable for further period either mutually or at option of Company. There is no restriction
imposed by lease agreement. There are no sub leases and the leases are cancellable.

Description

31 March 2021

3 March 2020

Operating lease expenses recognised in the
statement of profit and [oss

1,00,03,272

39,29.992

29, Information on instances of Trauds

There are ne cases of fraud/ misappropriation of cash by the employee during the year ended Manch 31,

2021 and March 31, 2020,

30, Amounts payable to Micro, Small and Mediom enterprises

There are no amounts that need to be disclosed in accordance with the Micro, Small and Medium
Enterprises Development Act, 2006 (the *“MSMED’) pertaining to small or medium enterprises, For the
vear ended March 31, 2021, no creditor has intimated the company about the status as micro or small
enterprises or its registration with appropriate authority under MSMED.

31, Information on Net Interest Margin

Computation of aggregate margin cap 31 March 2021 | 31 March 2020

#) Average Interest Charged by the Company on Portfolio Loans 22 BR% 24 595
) _— . _

a) Average Interest Cost of borrowings of the Company (%) |4.88% 15.57%

¢) Margin cap (¢ = a-b ) 8.00% 342%

32, Details of assignment transactions

The Company has not undertaken assignment transactions during the current financial year (Previous

vear Rs, 50,22,16,307)

Particulars 31 March 2021 [ 31 March 2020
Ma of loans assigned - 28.661
| Aggrepate value of accounts sold . -| 50,22,16,307
| Aggregate purchase consideration - 45,19.94.676
Income recognized in statement of profit and loss 118,25 466 9,320,746

le O




33 Public Disciosure on Liguidity Bisk as on March 31, 2021 Pursuant o RBI Guidellnes on Liguidity Risk
Management Framework for Mon-Banking Financial Companies dabed Novembar 4, 2019

Public Disclosures on Bouidity risk managsmant

-oncErtrabicn Basee o0 S0 ] | : pear anded
Humber of significant counter party Armaount Yo of Tetal
| (R ] Liphilitias
Cne [E) 30,8758 931

fij Top 20 large deposits | Amaoal ik Lakhs and % al total depasAs] - ol appicablp. The company
Boing a Non-Systemabcally Imporlant Nan Dapost taking NBFC - MPL registered wah he RB] does

el accepy punlic deposits.

31, 2021

31, 2020

iii} Top 10 Borrowings (amount In lakhs and % of total borrowings) for the year ended March 31, 2021

[ Amount (Rs.)

% of Total Borrowings

T
i

L5753 35,508

Top 10 Barrowings (amount in lakhs and % of total borrowings) Tor the year ended March

31, 2020

Amounk [ R, )

om sty

% of Total Borrowings

vl F Cio :
IHlm-u- of the instremeant fProduct

Tenm Loans fram MBRC'S
|Loan Fram realdifg Company
| Toa Borrraings
|T|;r|;.|| Liabdities

u
Amourt
[Rs.}

6432054930 2 S GTW |

h 31, 30321

%w of Tatal
Liabilities

80.3%5,18.,403
1714, 60, 50%
1,27.49.78.912
1. 361309316

B, T
27.29%
93.656%

[Name of the instrumant/Product

nded March 1. 3030

Amount o of Total
(R} Lishilities
Tamm Loans fram NBEFC's 30,74, 25,661 3G 5%
|Loe=n Eram malding Comoans 3B,59,. 04, 2k 40, 3 20
Iruul Barriwens B 48, 059,927 ﬂﬁ.i?%i
Tola Liagatias 78.62.53, 349 = ]
wl for tha i _
Particulars mn e % of kotal | asa®of | asa % of total
pablic funds total azsets
Habifities
|tuﬂ1tr Short pesm liabditios o 39.51% 21.61%
(=]
Particulars as @ % of total | as a % of ak a % of total
| public funds total assats
| liabilities
Iﬂrmgr Shpet termy linbilities (T 4 07% 1A 414

il Institwtional set uo for likwidity rish managament
The company's Board of DereCiors has the gwessl resgonsitadity af management of kauedity risk. The Boand decides the
strategic oolicies and progedures af tha comaany bo manage liguidity fak it accordance wieh the rgk talarance imit a5

meoded by the bosrd.

The company also has a Risk Management Cernmittee, which |5 @ sub-commigteds of Uhe Doard and & responsible far
evaluating the averal risk faced by the company incuding liqukdity nsks.
Finaneial Advisary and Asset Liabdiby Management Cammites of the comaeny is responsitle for ensuring adherence La risk
tolerasnice Briits a5 well @5 imolementing the liquidity rick management strategy af the company

The ALk suppon graup shall be respansibbe for arakesing, manitorng and regerting the kquadity orofile to the ALCD

*Notes

1 & sipnificant counterparty = defined as a single counterparty of & group of connecied ar affikatec counterparties alcounting
in aggregate for more than 1% of the BEFCS NDS1, MBFC-D's total liabikies and 30% of the cther non-depasi Laking

MBFCTs |

2 A& sigaificant instruement/product is defined as & singhe instrumentproduct of group of similar Astrumentsfarodecs which in
aggregate amounts to mere than 1% of the NBFC's-NDS1, NBFC-D's total liabiities and 10% af the cther non-depasit taking r—
MEFCS /

3 Total Lishilfies has bean compuied as sumn af all lsbilties (Balance shaet figures) less equities ani Reseres’ Surpius.

4 Public funds shall inchuds funds raised eqhir directly of indirectly through Pullic Deposas, Commercsl Paper’s ard
Gspenlures, TEr-Corporate depasits and bank hrance bul excluges funds rased by sdue ol nstruments compulsenly
corvertiBiE G Bquily Shares within 2 penod not exceecag 10 y3ars from the date of Hawe as defined in Regulatore x o
Framewark for Core Investmant Comaanies issued wide Nolficatan No, ONBS {PD) OO Mo, 206/03.10.001,/3010-11 dated

wary & ri11

Qf:;f g (ﬂ‘ﬁ/ r’\{r!:}'

amaount stated 7 e disclosure 15 based on the sudied Financial statements for the year ended Manch 31, 20210,

JL’}AL /



Save Microfinance Private Limited
Motes to the financial statements For the yenr ended 31 March 2021

M. Capital to Risk Assets Ratio (“CRAR"}

_ Particulars 31 March 2021 | 31 March 2020
CRAR (%) 53.50 20,51
CHRAR = Tier | Capital (%) 53.90 18.25

| CHRAR — Tier 1l Capiral (%) - 2.26 |

_Amount of subordinated debt included in Tier-11 capital . .

_Amount raised by issue of perpetual debt instruments

35. Asset Liability Management Maturity pattern of certain items of assets and liabilities

Particulars 1 day to 1 month to Over 2 Qwer 3 Over6 | Ower 1year | Total
30/31 days | 2 months months months to | manths to upto 3
upto 3 & months 1 year | YERrs
mmanths
Borrowings
from others | 4,03,51,380 | 5,19,10,619 | 5.01,89,923 | 13,20,21,799 | 22,23,33,850 | 77,8171 311 | 1,27.49.78.912
Advances | 10,92,28,506 | 12,31.76,167 | 13,11,19,837 | 36,67.00.332 | 60,37,07.791 | 63,37,21,390 | 1,96.76,54.018

36, Conseqguent 1o the outbreak of the COVID-19 pandemic, the Indian government anncunced 4
lockdown in March 2020, Subsequently, the national lockdown was lifted by the governiment, but
regional lockdowns continue 10 be implemented in areas with a significant number of COVIT-1Y
Cases.

The impact of COYID-19, including changes in e ustomer behaviowr and pandsmse leas as vl
ws restrictions on business and individual activities. as led w significant valailiny i giobal aoid
Indign financial markets and a significant decrease in glebal and local economic activities. | he
slowdown during the year fed 1o a decrease in loan originations and callection efficiency. This
may lead to a rise in the number of borrower defaults consequently an increase in corresponding
provisions. Further, pursuant 1o the Reserve Bank of India (“RBI™) COVID-19 Regulatory
package issued vide circulures dated March 27, 2020 and May 23, 2020 which allowed lending
institutions to offer moratorium 10 borrowers on payment of instalments falling due between
March 1. 2020 and August 31, 2020, the Company had offered a moratorium 10 its borrowers
until May 31, 2020 which was further extended up to August 31, 20240,

The extent 1o which the COVID-19 pandemic, including the current “second wave” that has
significantly increased the number of cases in India, will continue to impact the Company’s
impairment on loan and advances and future results will depend on future developments.
including, among other things, any new information cencerning the severity of the COVIN-19
pandemic and any action to contain its spread or mitigate its impact whether government-
mandated or elected by the Company,

The Company has recognized provisions as on March 31, 2021 aggregating to Ks. 29782 11

based on the information available at this point of time, in accordance with RBI (Reserve Bank ol
India) guidelines. The Company believes that it has considered all the possible impact of the
known events arising out of COVID-19 pandemic in the preparation of fnancial statements.

? ’&/u’;, /E(}J/ W [)(’>( "' '-ifl::_ﬂ!.




Save Microfinance Private Limited
Motes to the financial statements for the year ended 31 March 2021

Given the dvnamic and evolving natre of the pandemic, these estimates include the possible
impact of known events till date and are subject to uncertainty caused by resurgence of COVID-
[ pandemic and related events

37. Reserve Bank of India ("RBI") on March 27, 2020, April 17, 2020 and May 23, 2020 announced
“COVID-19 Regulatory Package" on assel classification and provisioning. In terms of these RBI
guidelines, the Company has granted a moratorium of six months on payments of all instalments /
interest as applicable, falling due between March 1, 2020 and Augost 31, 2020 ("moratorium
period”) Lo all eligible borrowers classified as standard, even if overdue, as on February 29, 2020.
In respect af such accounts that were granted moratorium, the asset classification remained
standstill during the moratorium period.

I'he disclosures as required by RBI circular dated April 17, 2020 are given below

(Ks.)
Particulars As at As at
March 31, 2021 March 31, 2020

Respective amount in SMA/Overdue categories where | 9,94,62,327 20,25,86,771

the moratorium / deferment was extended in terms of

paragraph 2 and 3 as of February 29, 20204

Respective amount where assets classification benefits | 9.94,62,227 20.25.86,771

i5 exlended — ==

Provision outstanding in terms of paragraph 3 of | 2,02,58,677 I.00 .05, 762
|cireular

Provision adjusted against slippage in terms of L0105, 762 -
hﬂﬁhaph & of the circular _
| Residual provision as per paragraph 6 of the circular 1,01,05762 |  1,001,05,762

# pucludes amounts in SMA / owvendue cotegories, where the moratorium | deferment was
extended on assigned loan portfolio amounting to Rs. 52428337 (March 31, 2020: Rs
35.12.86 880

38, Disclosure pursuant 1o RBI Notification - RBL2020-21/17 DOR.Ne.BP,BC/4/21.04,048/2020-21
dated August 06, 2020 ("Resalution Framework for COVID-19 Related Stress") is not applicable
as the Company has not restructured any loan accounts during the year.

39, Previous year figures have been regrouped’ rearranged, where necessary to confirm this year
classification,

As per our report of even date attached
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